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USSR Produstion - (a) Announcement of Central Ststistical Administra-
tion, USSR3 (b) Comparison with CIA Fstimates.

1. The following is a sumrary of the above subject as well as of
the various questions relative thereto which I discussed with you on several
oceasions during the past “wo weeks. The results of 1951 State “lan ss
announced by the Central Statisticsl Administration (published in Moscow
Tass 2% Jamuary 1982, snd by FBIS on the 29th) may be sumesd up by the
following statements: “The annual plan of gross production in 1951 has
been fulfilled (in ruble value) for the whole of industry by 103.5 nercrnt”
and "The gross production of the whole of the USSR industry in 1951 grew,
as compared with 1950, by 16 percent.” No absolute production firures are
shown; however, percentage increases for 1981 gver 1950 are sho n for
gbout 8C items, In this commeotion, it is claiméd that the majority of
the ministries heve over-fulfilled their quotas, with an improvememt in
quality and cost reductions in some cases. I% is ainitied that certain
of the inistries did not fulfill their plans, notebly the Minlstriee
oft (¥etallurgzy), in some individusl types of rolled ferrous metals;
(eavy Engineering), in steam engines and turbines; (Machine 2uilding),
in certain types of chemicel equipment and compressors; (tgrienltural
%achine “uilding), in sowing mechines end tractors and certain other types
of agricultursl mechines; (Suilding Yaterials), in certein types of cement;
and of {Forestry), in the mein types of comnereial lumber,

2, It vas also stated that "The railroads have room to improve,”
especially for "exploiting of the railroads,” lHowever, it 1s claimed that
"the zross plan of goods turnover of railway Lransport for 1361 has been
fulfilled as compared with 1950” with an increase of 13 percent. FRiver
trangport has been incressed sinilarlys an’ motor transport shows a 20
psercent increase on the seme basis,

%o Although it is claimed that the supply of b:ilding materials has
improved, it is admitted that building progrezs has lagged. The further
statement 1s made in commection with construction that "the plarmed tasks
established for 1951 for the building of large hydrotechmnicel conaitruction
on the Volga, the Don, &and the Dneiper have been successfully fulfilled, as
well as for the building of the main Turkemar Canale Yothing is staled
about the extent of completion of these projecta,

4, The "gross harvest of creins” was less than last year (firuring
98 mmt net compared with 100 mmt), although the statement is made that
"$he harvest of srain food cultures -« wheest and rye -- -sc hither than
in 1350." Inoreased harvests of sugar beets and cotton were claimed.
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5. Output and sales of consumer goods and foodatufls wers increased
socording to the report by a signifiosnt margine Roduced prices ere em-
phasized and the statement is made that the new reductions of prices led
to & still further consolidetion of the 3oviet rubdle, to en iroresse of
fts purchasing power, and to & further increase of sales of goods to the
population.” This, together with "grovth in real wages of vorkers," is
claimed to have increasSed their incomes by 10 percent.,

8, Capital investment in 1961 was 112 percent as compered to 1950;
end the gross national income incresscd by 12 percent during the smme
periad,

7. ‘“he mumber of workers and employess in the national economy in-
oreased about 4 percent fram 1750 to 1961 amousting to 40.3 million, and
the increase in productivity of labor was stated to de 10 peroent over
the same period, An incresse of 3 peroent in the "totel mmber of speciallists
(who have completed higher esducatisn or sesondary techniocel eduoation)
in the nationsl economy was also claimed,”

8, ‘The table shows the production of gelected 1tews caleulsted frowu

the announced percentage incresse, A comparisen of interest with other
date is alsc presented.

USSR Produstion Deta on Selscted Items

1960 1950  1950(2) 1951(1)  191(®)
Plan Bulganin CIA C1a
Steel mat 2544 27.8 2541 1.7 3043
Petrolewm mnt 38,4 37.5 87.6 4240 41,0
Eleotrioc Power
Bllion KWH 45,0 8040 38,0 10246 3940
Coal meat 2500 260,5 262,0 230.8 282.0
Copper Thous, amt 256.0 20,0 265~300 36447 2500
Zine Thous, mt 150.0 185.0 190,03 15642 165.0
Synthetic Rubber 184,0 248.0 () 262,0(4) 296,2 172,0
(b) 160,0
crafn mt (net)(5)  102,0 10040 8240 93,0 36,5
Alumimm 240.,0 257.0 24040 (e) 20C40
“achine Toole 74,° 75,0 7440 (s) 3840

See Footnotes on next page.
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Footnotgis

(1) FBIS ~ 29 Jamuary 1962 Crom Yoscow Tass 28 January 1962 based on pers
centace inoresses over 1950 as armnounced by the Central Statistieal
Administration attached to U:iSR Councll of *Ministries.

{(2) Task Force I.
{3) Collected data Ecornomic Cevabilities ZDranch,
(4) 7iven in Task Force I. Changad to (b) later.

(8) 5oviet deta converted from Biologloal yileld to net by subtracting 20
percont.

(8) ¥o 1951 Soviet figures announced.
In gemeral the announcement checks the earlier ore of Berive,

9. The 1951 plan sppesrs to be successful in terms of mcst production
targets and value of productlon. Hotable dsficlencies, hovwever, ares (a)
the lag in production of ocertain types of heavy machinery and equipment
(more particularly stesm sngzines, steam turbines, chemicel equirment, com-
pressors, tractors {and other types of agrioultural machinery)); building
materials and builiing generally; agricultursl products {particularly
grain) snd timber; (b) Increased availability of consumer goods could prodably
be substantiated for urban areas, but might not even be apparent on a
per capita basis. Standards of living are still vory low in conparison
with the Test; (¢) The claim about reduotion in prices and inoressed pur-
chasing value of the ruble i{s artificisl since retail prices include not
only cost of produstion but sales and turnover taxes as well, The latter
1s several times that of the former and even a substartial apparent price
reduction is insuffieient to compensade for the exhorbitant turnover taxj
and {d) The claimed gain in labor productivity (in Soviet terms of output
per men) would show up considerably lesz i¢ improved end incr-ssed capital
equipment were also considered. 25X1X7

10, Comments from several generally relisble sources ( includes_
oct, and il neve screescd the point thet vecsuse tractor projuction

(as well as other heavy egquipment) has fellen short o” plan, and the s»eeifie
figure on tractors has becn omitted, and more perticularl; becsuse the

figure cited by Beriya iz claimed to be lesz than last years production,

the difference in capacity is being liverted to greatly increased pro-
duction of armaments and weapons, The writer is not in agreement <irh thie
view, but agrees rather in this commection with 5-2's views and the rccent
report by State that the very high increases in Soviet arms produeiion
appears questiorahle. The increase in budget for
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direcet military items of about 17 percent appeers to be ir line with inoreased
industrial produotion gensrally (16 percent) and the hizh cost of devélop~
ment of now military items in comparison with production might coneeivably
reduse the total erxpenditures on production of dircet militery items,

1l. The comparison of Seviet produetion data with those of ORR (in-
cluding certain changes from 1960 to 1581 in the latter) is considered of
interest and is selfeexplsnatory.
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